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FORWARDBDLOOKING STATEMENTS &)

The information contained herein is derived from public sources including the
Donkin Project specific information available at www.sedar.com

Certain information regarding Erdene ("the Company") contained herein may
constitute forward-looking statements within the meaning of applicable securities
laws. Forward-looking statements may include estimates, plans, expectations,
opinions, forecasts, projections, guidance or other statements that are not statements
of fact. Although the Company believes that the expectations reflected in such
forward-looking statements are reasonable, it can give no assurance that such
expectations will prove to have been correct. The Company cautions that actual
performance will be affected by a number of factors, many of which are beyond the
Company's control, and that future events and results may vary substantially from
what the Company currently foresees. Factors that could cause actual results to differ
materially from those in forward-looking statements include market prices,
exploitation and exploration results, continued availability of capital and financing and
general economic, market or business conditions.

The Company's forward-looking statements are expressly qualified in their entirety by
this cautionary statement. The information contained herein is stated as of the current
date and subject to change after that date.



http://www.sedar.com/

The Donkin Project NSNS

m Capitalizes on our strength in geography and natural resources

B Helps maintain competitive electricity rates

m Generates finances to fund the Pr o v i rcanendnsent: to
cleaner energy

B Creates long term, skilled, o f a nw d g/ eemployment in rural
and high unemployment regions

B Increasesour GDP

B [njects substantial funds into the local economy

Limits the outflow of money from Nova Scotia to source foreign
fuel supply
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Erdene 0 A Nova Scotia Company.
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Headquartered in Nova Scotia with projects in Canada,
USA, and Mongolia

Employs 32 people full-time, internationally, with 10
based in Halifax

Ranked as top performing company on TSX in Atlantic
Canada in 2010

Has raised $55M since 2003 with greater than $25M spent
In Nova Scotia

Has invested $21M in the Donkin project (including
acquisition costs) since the project was awarded in 2005

Donkin project has employed 10 to 20 people full -time
since 2005




Erdene: Comitted to Improving the Lives - of ===
Those in the Communities in which we Work '

» Erdene is the Presenting Sponsor of Catapult,
a non-profit camp in NS, focused on
enhancing leadership skills in young people
before they start high school

» Aiding the community through Donkin Joint -
Venture In numerous causes such as the
Donkin Veteranos Memor |
renovation of the Donkin Community Center

> A leader in Community & Sustainable
Development activities in the mining industry
of Mongolia, including partnering with the
Canadian Government on a farming initiative

www.catapultcamp.com



THE PROJECT
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Cape Breton Ooal and
leme Donkin Coal PrOJect

“Phalen colllery opened in 1987 and Deveo
began developing a $600) m:llhon mine '

at Donkin, ptb' ected to be ti:e largest
' underground mine in North America”




Highlights of the Donkin Project - = (&
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» WORLD CLASSLOCATIONAND RESOURCE

Large, high quality coking coal deposit on deep ocean globally

Well located relative to growing US coal -generated power

Strong domestic demand, forecast to exceed 1.5 Mt through 2030
Exclusive Port Access: congestion a major issue in Australia and BC

> SGNIFICANTINFRASTRUCTURBN PLACE

Greater than $100M invested in site infrastructure
Near industrial region, centered by the Port of Sydney
» HIGH QUALITY COAL
Coking coal blend for steel manufacturing, sold internationally
Very high energy thermal coal for power generation
> LOW OPERATINGCOST

Lowest transportation cost to port of any coal producer in Canada

> EXPERIENCEDWORKFORCE

Over 300 years of coal mining with >300 Mt mined
Coal industry directly employed 1,650 people in 2000




Recent History of Donkin Project

2005: Donkin consortium awarded tender based on a
plan to develop the Donkin project

2007 : Parliament passed the Donkin Coal Block
Development Opportunity Act in Dec 2007

2008 : Permit for mining of 2,000 tonnes per day
(ROM) granted in Dec 2008 to facilitate underground
exploration

2011:

» Prefeasibility completed in June 2011; confirms
robust viability of the Donkin project with a
$1.06 billion NPV (8% discount)

» Federal Environmental Assessment process
initiated in August 2011

» Donkin Joint-Venture has spent directly CAD $34
million to date (44% Erdene)




