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FORWARDBDLOOKING STATEMENTS &)

Certain information regarding Erdene ("the Company") contained herein may
constitute forward-looking statements within the meaning of applicable securities
laws. Forward-looking statements may include estimates, plans, expectations,
opinions, forecasts, projections , guidance or other statements that are not
statements of fact. Although the Company believes that the expectations reflected in
such forward-looking statements are reasonable, it can give no assurance that such
expectations will prove to have been correct. The Company cautions that actual
performance will be affected by a number of factors, many of which are beyond the
Company's control, and that future events and results may vary substantially from
what the Company currently foresees. Factors that could cause actual results to differ
materially from those in forward-looking statements include market prices,
exploitation and exploration results, continued availability of capital and financing and
general economic, market or business conditions.

The Company's forward-looking statements are expressly qualified in their entirety by
this cautionary statement. The information contained herein is stated as of the current
date and subject to change after that date.




Corporate Overview (Oct-31st, 2011) (&)

Trading Info TSX ERD
SharES(Outstanding) 90.3 M

Market Cap  CDN-~$40 M @
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n 1'87 DEVCO began dgv;'lébmg a
$ 00 million mine at Donkin,

projected to be the' largest
underground mine in North‘Ah1enca”
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Cape Breton Coal Industry

EW

1720. first organized coal mine in North
America opened at Port Morien

1941. mining reached almost 3 miles
offshore and 2000 feet below sealevel.

1967. a Federal Crown Corporation acquires
and operates Cape Breton Coal Mining

2001 Major mining operations cease due to
iInefficiency and markets

2001 Phalen Mine was producing 2-3M
tonnes per year from longwall and CM

2004: The provincial government begins
tender process for the Donkin coal
project

2005: Donkin consortium awarded tender
based on a plan to develop the Donkin
project
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Background

Exploration Drilling 8 Offshore
(1977-79)
11 drill holes completed

2 access tunnelsdriven

(mid 1980s)
3.5 km in length
7.6 m In diameter

Accessto Harbour seam (top
economic seam)

Water filled (early 19909
Tunnel portals sealed




Donkin Coal Project ok
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25% Erdene / 75% Xstrata Coal (Manager) >

Located on Deep Tidewater
Significant Infrastructure in Place
Exclusive Port Access

Large ResourcedlLong Mine Life

High Quality Coking & Thermal Coal

Low Operating & Transport Costs

Experienced Workforce




Donkin Peninsula and the Sydney Coal Basin =
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Giant Resource and 300+ Year Mining History NN

The oern Edge ‘ he Giant
36,000 km = Sydney Coal Basin Reported to
Contain More Energy Than the Alberta Oil Sands
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Source: The Sydney coalfield of Nova Scotia, Canada Original Research Article, International Journal of Coal Geology, Volume 23, Issues 1-4, September
1993, Pages 29-42, Peter A. Hacquebard



IN Resource Area
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DONKIN COAL PROJECT

Harbour Seam Coal Thickness

Hartour Seam
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2 to 3 metres

3 to 3.6 metres




