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FORWARD-LOOKING STATEMENTS =D

Certain information regarding Erdene ("the Company") contained herein may
constitute forward-looking statements within the meaning of applicable securities
laws. Forward-looking statements may include estimates, plans, expectations,
opinions, forecasts, projections, guidance or other statements that are not
statements of fact. Although the Company believes that the expectations reflected in
such forward-looking statements are reasonable, it can give no assurance that such
expectations will prove to have bheen correct. The Company cautions that actual
performance will be affected by a number of factors, many of which are beyond the
Company's control, and that future events and results may vary substantially from
what the Company currently foresees. Factors that could cause actual results to differ
materially from those in forward-looking statements include market prices,
exploitation and exploration results, continued availability of capital and financing and
general economic, market or business conditions.

The Company's forward-looking statements are expressly qualified in their entirety by
this cautionary statement. The information contained herein is stated as of the current
date and subject to change after that date.
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Over a Decade in Mongolia




ERDENE - MONGOLIA
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Principals working in Mongolia since 1996

Executive have >30 years of combined
experience in Country
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Erdene formed in 2002 to focus on Mongolia
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Acquired Gallant Minerals (Zuun Mod) in 2005

Partnered with Xstrata on coal in 2006

v

Employ 14 full time and up to 100 seasonal
personnel in Mongolia

v




Historical Exploration




Foreign Involvement N

Mongolian Mining Industry 1990 to 2006 —

» 1994: First Foreign Investors in Mining

¥ 1995-96: Magma (BHP) Discovers Oyu Tolgoi1

> 1996-98: 1% Exploration Wave and Mineral Law

» 1999-01: Exploration Industry Near Dormant

> 2001: Ivanhoe Deep Discovery Hole at Oyu Tolgot

» 2002-06: 2" Exploration Wave

b 2004-05: Cameco (Centerra) and Tomortiin Ovoo reach
commercial production

» 2006: RTZ buys Oyu Tolgoi Stake (9.95% US$303M)
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Mongolian Mining Industry 2006 to present N

4

v

v

v

\§

v

20006:

2007-08:

2008:
20009:

2010:
2011:

Parliament Passes Windfall Tax (follows with
Strategic Deposit Designation); Exploration
Reduces Significantly — Many Exit

Areva buys East Asia Uranium, and
Kerry Holdings and MCS buy QGX
Mineral Authority freezes new license 1ssuances

Government Repeals Windfall Investment and
Signs OT Investment Agreement: Multiple Mining
Projects Commence

Major Development Projects Commence

3'4 Wave of Exploration Underway Limited by

Supply




Over a Decade in Mongolia:
risks, rewards, challenges

Political
Geopolitical

Language

Experience-Workforce
Community and Culture s fos
Bureaucracy o EE
World Class Deposits
Hospitable people

Exposure-Geology

N vV VvV V'V VvV VvV VvV v Y

Limited Exploration
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Mongolia Major Metal Deposit Map ==y

f

RUSSIA

C

| Asgat

T @ o
|

LEGEND

@ Gold

@ Copper/Moly
Silver

@ Pb-zn
Fe-ore

@ coal

@ uranium

200 km




Carboniferous-Permian Arcs in Mongolia

South Selenga-
Gobi-Khanga Arc
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) MRA: Lake sub-province (Devonian) ) SGK Arc: Post-colisional Selenge Complex (Triassic-Jurassic)

SGK Arc: Post-collisional Ereendavaa Complex (Triassic-Jurassic)
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Coal Deposits and Rail Developments
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Erdene Coal Overview
Extent of Exploration
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ERDENE’S 2009-10 COAL ACTIVITY &)
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Tavan Tolgoi
Erdene data collection and digitization
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Mining - Infrastructure- =
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Million Tonnes
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Coal Deposits and Rail Developments @
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New Roads
South Gobi Region
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Understanding the licensing process —n

for mining and exploration projects “~—~







