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FORWARDLOOKING STATEMENTS =D

Certain information regarding Erdene ("the Company") contained herein may
constitute forward-looking statements within the meaning of applicable securities
laws. Forward-looking statements may include estimates, plans, expectations,
opinions, forecasts, projections , guidance or other statements that are not
statements of fact. Although the Company believes that the expectations reflected in
such forward-looking statements are reasonable, it can give no assurance that such
expectations will prove to have been correct. The Company cautions that actual
performance will be affected by a number of factors, many of which are beyond the
Company's control, and that future events and results may vary substantially from
what the Company currently foresees. Factors that could cause actual results to differ
materially from those in forward-looking statements include market prices,
exploitation and exploration results, continued availability of capital and financing and
general economic, market or business conditions.

The Company's forward-looking statements are expressly qualified in their entirety by
this cautionary statement. The information contained herein is stated as of the current
date and subject to change after that date.




Market Facts (Aug 30 t, 2011)

Capital Structure

Trading Info TSX: ERD

Shares Outstanding 90.3 M

Shares Fully Diluted 97.8 M

Working Capital CDN ~$4.2 M1

52 Week High/Low  CDN $0.29 / $1.84
Market Cap CDN ~$63 M?
Website www.erdene.com

(1) Near-term royalty cash -flow of $1 - $2 million at

full production + a majority interest in Advanced
Primary Minerals
(2) @ $0.70 share price

Major Shareholders

Directors & Ma 12.0%

€ 7.5%

Xstrata 6.0%

Dynamic Fund 6.0%

Asia Lion
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http://www.erdene.com/

Investment Highlights =H

s ‘i DONKIN COKING COAL PROJEGQZ5%ERD / 75% Xstrata)

@ Pre-feasibility June 2011; NPV (8%) $265Mfor Er d e 250 s
@ Strategically located near a deep water port in eastern Canada
@ Amongthe lowest transport & operating costs in the industry

—) ZUUN MOD MOLYBDENUW@ZOPPER PROJECT

o1 @ 43-101 Resource June 2011: 212000onnes Mo & 265000tonnes Cu
' | @ One of the largest molybdenum deposits in Asia
—/ @ Located on the China-Mongolia border

MONGOLIA EXPLORATION
3 @ Nomin Project: New gold & base metal discovery

| @ Khuvyn Khar Project: Exploration drilling on new Cu -Ag discovery
@ Strategic alliance with Xstrata for coal exploration

s ROYALTIESEQUITY

’ @ Hold royalties in a construction aggregate project in the U.S. and a large
thermal coal project (Xanadu) in Mongolia

@ Royalty stream of $1 - $2 million at full production for aggregate project

) o Holda controlling interest in TSX -V listed industrial mineral producer (APD)




Tsenkher Nomin Gold & Base Metal Discovery =0
Southwest Mongolia S
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Tsenkher Nomin Gold & Base Metal Discovery
Soil Sample Survey (400 metre spacing)

Au (ppb)

. >100

| 0.5m of 13.3g/t gold &
269/t Ag

Sept.2011 - Soil Results | =
1,430 ppb (1.4g/tgold) [
1 467 ppb (0.47g/t gold) '




Tsenkher Nomin Gold & Base Metal Discovery
Altan Nar Prospect

Gold-in-soil. anomaly

Areas of intense veinin'g
and high gold content
(uptto 419/t Au)

/ Epithermal veins

10]0)




Tsenkher Nomin Gold & Base Metal Discovery

Altan Nar 1 Prospect

/ Epithermal veins

10]0)

M
111

/
‘ Sample No: 20 rock chip ~ /
‘Average grade: 3.4 g/t Au /

2/
Max grade: 19.2 g/t Au

Area: 160m x 75m
Geolo/gy: Epithermal vein/ stockwork

/



Key factors for an
exploration/mining project in
Mongolia




PRESENTATION OUTLINE @@
» Overview
» Geology

» Licensing process

» Transportation - Infrastructure
» Manpower

» Investment environment

> Summary

» Community Development (Jon Lyons)




ERDENE MONGOLIA =)
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¥ Principals working in Mongolia since 1996

» Executive have >30 years of combined
experience in Country

» Erdene formed in 2002 to focus on Mongolia
» Acquired Gallant Minerals (Zuun Mod) in 2005

» Partnered with Xstrata on coal in 2006

» Employ 14 full time and up to 100 seasonal
personnel in Mongolia

» Currently focused on southwestern Mongolia
metals and coal programs




Foreign Involvement 1

Mongolian Mining Industry 1990 to 2006 -

» 1994. First Foreign Investors in Mining

¥ 199596: Magma (BHP) Discovers Oyu Tolgoi

» 199698. 1stExploration Wave and Mineral Law

» 199901: Exploration Industry Near Dormant

» 2001: lvanhoe Deep Discovery Hole at Oyu Tolgoil

» 200206: 2"d Exploration Wave

» 200405: Cameco CenterraandTomortiin Ovoo reach
commercial production

» 2006: RTZ buys Oyu Tolgoi Stake (9.954dS$303M)




Foreign Involvement
i =D
Mongolian Mining Industry 2006 to present

b

b

2006:

200 ~08:

2008:

» 20009:

2010:

> 2011:

Parliament Passes Windfall Tax (follows with
Strategic Deposit Designatiorgxploration
Reduces Significantlyi Many EXxit

Arevabuys East Asia Uranium, and
Kerry Holdings and MCS buy QGX
Mineral Authority freezes new license issuances

Government Repeals Windfall Investmenand
Signs OT Investment Agreement; Multiple Mining
Projects Commence

Major Development Projects Commence

34 Wave of Exploration Underway Limited by
Supply




Over a becade in Mengelia

risks

rewards . -
challenges




¥ Political

» Geopolitical
»Language
» Experienced Workforce
» Community and Culture
» Bureaucracy

»World Class Deposits
»Hospitable people
» Exposure Geology
¥ Limited Exploration







ERDENE Major Mongolian Deposits &
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Coal Deposits dActive & Potential
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Tectonic Terrane Map

\\‘—_'\k_dj
A ol ,
. - v \
: RUSSIA % , .
Irutsk ,0 A Ch'ta‘
] ol T
v‘IA N\ - 7 i '{
‘\‘ \ = r 1‘~
‘v Ceke", “" :' ;
‘ A C g7
(CoUD) (L STARE LN A oW N 7" BENING. =
N, ; ‘ Biotou P FS
~~~ " .' "‘ ‘l. -
125 250 500 : ; / /
e Jiayugaé‘n\ / g 7
KILOMETERS ‘ \
'




Mid-Paleozoic Activity Related to
Kazakh-Mongol Arc
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Regional Targeting - Major Structures
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ERDENBHISTORICAL METAL EXPLORATION
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Erdene Coal Overview
Extent of Exploration
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Erdene Coal Overview
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Mining ;
Infrastructure & Transportation -




