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FORWARDLOOKING STATEMENTS

Certain information regarding Erdene ("the Company") contained herein may
constitute forward-looking statements within the meaning of applicable securities
laws. Forward-looking statements may include estimates, plans, expectations,
opinions, forecasts, projections , guidance or other statements that are not
statements of fact. Although the Company believes that the expectations reflected in
such forward-looking statements are reasonable, it can give no assurance that such
expectations will prove to have been correct. The Company cautions that actual
performance will be affected by a number of factors, many of which are beyond the
Company's control, and that future events and results may vary substantially from
what the Company currently foresees. Factors that could cause actual results to differ
materially from those in forward-looking statements include market prices,
exploitation and exploration results, continued availability of capital and financing and
general economic, market or business conditions.

The Company's forward-looking statements are expressly qualified in their entirety by
this cautionary statement. The information contained herein is stated as of the current
date and subject to change after that date.
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MARKET FACT$As of April 29, 2011) @

Trading Info TSX: ERD

Shares Outstanding 90.3 M 13.6 - ‘
Shares Fully Diluted 93 M 111'3

Working Capital CDN ~$7 M 8.2 1

52 Week High/Low  CDN $0.26 / $1.84 o

Market Cap CDN ~$120 MY 2.8

Website www.erdene.com !

HPrice $ ¥ Volume- Millions
@) @ $1.33 share price

Major Shareholders Market Capitalization Since IPO
(03/04)

Directors & Management
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Dynamic



http://www.erdene.com/

INVESTMENT HIGHLIGHTS

@ Donkin Project (25%ERD/ 75% Xstrata)

Prefeasibility pending on 2.75Mt/annum coking coal
project located near a deep water port in eastern Canada

@ Zuun Mod Molybdenum -Copper Project

Advancing very large molybdenum-copper deposit located
on Chinese-Mongolia border; New copper discovery 2011

@ Royalties-Equity
Holds royalties in a construction aggregate project now
being developed in the U.S and a large thermal coal

project (Xanadu) in Mongolia as well as controlling
interest in TSXV listed industrial mineral producer, APD

@ EXxploration

Carrying out metal and coal exploration in Mongolia, the
latter In an alliance with Xstrata and aggregate project
| development in Eastern Canada




DONKIN COAL PROJECT =5
25% Erdene / 75% Xstrata Coal (Manager) S=>+

@ LargeT Long Life Resource
@ High Quality (Coking & Thermal)
@ Proximal to Deep Water

@ Exclusive Port Access

@ Significant Infrastructure

@ Low Operating & Transportation Costs

@ Experienced Workforce




DONKIN COAL PROJECT

Recent History

Q1-10

Xstrata announced
3.5 Mt ROM, 2.75
Mt saleable coking-

Q3-10

NSPI commences
purchase of Cape
Breton - Harbour

coal project seam coal

carrying out (Pioneer
extensive project Reclamation
engineering and Prince Mine -

design

Q4-10

Prime Minister
Stephen Harper
announces federal
support (~$19M) for
Co a | dsedging Sydney
Harbour, stating:

day when mining
jobs return to Cape

Breton, there will

be new

opportunities for
shipping, along with

the export of coal

from the |




DONKIN COAL PROJECT

Resources & Coal Quality

Harbour Seam - Processed

High volatile-A bituminous, medium

sulphur, very low ash, high CSN & fluidity :
Indicated Inferred

Product: Semi -soft to semi -hard (Mt) (Mt)
O Q) @ @,
| A LICENCE BOUNDARY e \ Lloyd Cove 53 82
2 = Infarred . p HUb 73 57
Resources « Indicated
Resources Inferred
% Resources
l S METOUT
A S Harbour 101 115
: | Glace Bay f? 0 2 5
— g:::: e
| /~»~°"‘—?/~ , Total 227 254




DONKIN COAL PROJECT
30 km From Deep Water Port
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DONKIN COAL PROJECT

Development Options

Currently permitted
for 0.5 Mt ROM tonnes

Coking Coal Project Coking and Thermal
Prefeasibility Coal Project




DONKIN COAL PROJECT

Distance to Port Comparables
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DONKIN COAL PROJECT

Operating & Transport Cost Comparison
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' * assumes Norwest 2007 opex inflated 5% annually, 30% increase for CM vs. longwall and 30% increase as study was +/ 30%




GLOBAL COAL SUPPLY
Current Global Coal Supply Constraints
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Appalachia ¢
Increasing costs, "v_, 73
regulations, G AP e
Declining reserves ‘ ‘

Shanxi, China
Dangerous, high-cost
mining conditions,
costs escalating

on regulatory

burden & rising RMB

Western Canada { -~ 2
High project development - \ -

& operating costs, e i
particularly in Northern BC

Central
Kalimantan
J High political
risk, transport
logistics
uncertain

Tete/ Moatize, Mz
Good mining conditions,
challenging infrastructure

Bowen Basin
Increasing costs, lower
quality, infrastructure

Major seaborne supply basin constraints, no low -
. J ‘i hanging fruit

D Major domestic & prospected supply basin

Source: Macquarie Research, Feb 2011
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GLOBAL COAL SUPPLY

Major Global Metallurgical Coal Trade Routes
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DONKIN COAL PROJECT

Going Forward

2011 2012 /13
@ Pre-feasibility @ Complete Feasibility
report delivered and Permitting
@ Feasibility/Initial @ Continuous Miner
ROMsales

Development

2014/15

@ Full Production:
2.75 to 4 Mtpy




ZUUNMOD MGCU PROJECT ==
Molybdenum and Copper Highlights

)
@

@ Located on China border
@ Large Mo-Cu resource
@ New copper discovery

@ Access tolower capex plant and
equipment

@ Growing local infrastructure

and skilled labour force




ZUUN MOD MECU PROJECT
Regional Moly & Steel Industry
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ZUUN MOD MGCU PROJECT et Rl
June 2009 NI 43-101 Resource Estimate g@

Oomain 10

0.050% Mo

 Demaie 30

0.050% Mo

Domain 20

¢ 0.052% Mo

Cut-off Resources Contained

Grade Mo% Resource Category Mo Metal Mlbs

0.04% goltr?('ji'\é'aetzzured 180 | 0.064 0.054 215
0.04% Total Inferred 185 0.066 0.051 208




ZUUN MOD MGCU PROJECT
2010 Drill Program o New High Grade Zone
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< 432 m
= 0.061% Mo / 0.072% Cu
Incl:118m

", 0.106% Mo / 0.098% Cu

ZMD-115
300 m
0.071% Mo / 0.11% Cu

Incl: 66m
0.108% Mo / 0.129% Cu

O ZMD-116
336 m
0.062% Mo / 0.071% Cu
Incl: 78m

»7 "
@ New or Extended Hole 2010
@ Previously Drilled Hole

0.102% Mo / 0.10% Cu




ZUUN MOD MECU PROJECT I
Pending Pre-Feasibility Study (PFS) —

¥ Components of PFS Initiated ;

» Mine Planning / Pit Optimization

» Environment Baseline Study / Community
Relations

» Geotechnical Review
» Hydro-geology / Water Resource Identification
» Metallurgical Testing
» Marketing Study

» Infrastructure Review

Option 2




ZUUN MOD MGCU PROJECT
Molybdenum Supply & Demand

New supply needed,> 300 MIbs
Equivalent of 1-2 additional world class mines each year

Consumption 5

trend

NEW SUPPLY REQU!
Need for new sources
Improved recoveries
China expansions
Recycling

Existing mines
Consumption

|nEnN

400

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Molybdenum supply, by source

Source: CRU Group




ZUUN MOD MECU PROJECT —
Khuvyn Khar Copper Prospect N
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P 3 . - ®  (32mof0.22% Cu)}

| 373m @ 0.19% Cu
......... ~ (34m @ 1.3% Cu & 9.24 g/t Ag)
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KHUVYN KHARCU PROSPECT
ZMD-121 (34m of 1.3 % Cu and 9 g/t Ag)

3.9% Cu and 25 g/t Ag

310-312m
Chalcopyrite in Breccia Zone

4.1% Cu and 21 g/t Ag

316-318m
Chalcopyrite in Quartz Breccia Zone

4.1% Cu and 27 g/t Ag

334-336m
Chalcopyrite & Pyrite in Monzonite Breccia




Market Cap Peer Group Comparison o)

. U
For Donkin and Zuun Mod =
(assumes 50% of current market cap; 13-April, 2011)
Donkin Zuun Mod
< 2 Mt/ly met coal producer > 15 Mibs/y primary Mo producer
$1,000 $500
$800 $400
$600 $300
$400 i $200
$0 - T i T T $0 L T T T
Erdene Corsa Cline Grande Erdene Avanti CrestonGeneral Moly

Cache Moly Moly Mines




VALUE DRIVERS B

@ Developing Large Coastal Coking
Coal Project with Xstrata

@ Advancing Major Molybdenumnm:
Copper Project on China-Mongolia
Border

@ Drilling New Copper Discovery







