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Certain information regarding Erdene ("the Company") contained herein may 

constitute forward-looking statements within the meaning of applicable securities 

laws. Forward-looking statements may include estimates, plans, expectations, 

opinions, forecasts, projections , guidance or other statements that are not 

statements of fact. Although the Company believes that the expectations reflected in 

such forward-looking statements are reasonable, it can give no assurance that such 

expectations will prove to have been correct. The Company cautions that actual 

performance will be affected by a number of factors, many of which are beyond the 

Company's control, and that future events and results may vary substantially from 

what the Company currently foresees. Factors that could cause actual results to differ 

materially from those in forward-looking statements include market prices, 

exploitation and exploration results, continued availability of capital and financing and 

general economic, market or business conditions.  

The Company's forward-looking statements are expressly qualified in their entirety by 

this cautionary statement. The information contained herein is stated as of the current 

date and subject to change after that date. 

FORWARD-LOOKING STATEMENTS 
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Corporate Overview 

Mongolian Projects  

Zuun Mod (Mo-Cu) 

Khuvan Khar (Cu-Ag) 

Nomin-Altan Nar (Au-Ag-Pb-Zn) 

Summary  
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PRESENTATION OUTLINE 
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Capital Structure 

Major Shareholders  

Share Performance 

>100 years experience in Mining 

Trading Info TSX: ERD 

Shares Outstanding 90.3 M 

Shares Fully Diluted 97.9 M 

Working Capital CDN ~$4.2 M (1) 

52 Week High/Low CDN $0.32 / $1.84  

Market Cap  CDN ~$63 M (2) 

Website  www.erdene.com  
 

(1) Royalty cash-flow of between $1 and $2 million 

at full production + a majority interest in 

Advanced Primary Minerals 
(2) @ $0.70 share price 

 

Market Facts (Sep -9th , 2011)  

Directors & Management                    12.0 % 

AGF 7.5% 

Xstrata  6.0% 

Dynamic Funds 6.0% 

Asian Lion 3.0% 

35.5% 

ÅPeter C. Akerley , President, CEO & 
Director  
ÅKen W. MacDonald, VP of Business 

Strategy, CFO & Director  
ÅJ.C. (Chris) Cowan, VP of Asia & 

Director  
ÅMark Davies, VP of Erdene Materials  
ÅMike A. MacDonald, Director of 

Exploration Mongolia  
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DONKIN PROJECT (25% ERD / 75% Xstrata) 

 Pre-feasibility completed on 2.75 Mtpy coking coal project  

 Strategically located near a deep water port in eastern Canada  

 Among the lowest transport & operating costs in the industry  

ZUUN MOD MOLYBDENUM-COPPER PROJECT 

One of the largest molybdenum deposits in Asia  

Located on the China-Mongolia border 

New copper discoveries in 2011 

ROYALTIES-EQUITY 
Hold royalties in a construction aggregate project under development in the 
U.S. and a large thermal coal project (Xanadu) in Mongolia  

Royalty stream of $1 - $2 million at full production for aggregate project  

Hold a controlling interest in TSX -V listed industrial mineral producer (APD)  

MONGOLIA EXPLORATION PROJECTS 

Altan Nar: Drilling on new Au -Ag-Pb-Zn discovery 

Khuvyn Khar: Drilling on new Cu -Ag discovery 

Strategic alliance with Xstrata over metal & coal exploration  

Investment Highlights  
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 Located on Deep Tidewater 

 Significant Infrastructure in Place  

 Exclusive Port Access 

 Large Resource ð Long Mine Life 

 High Quality Coal (Coking & Thermal) 

 Low Operating & Transportation Cost  

 Experienced Workforce 

Donkin Coal Project  
25% Erdene / 75% Xstrata Coal (Manager)  
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Seam 

Indicated 

Resource 

(Mt)  

Probable   

Mineable 

Reserve 

(Mt)  

Probable 

Saleable 

Reserve 

(Mt)  

Inferred      

Resource 

(Mt)  

Lloyd Cove 53 n/a  n/a  82 

Hub 73 28 23 57 

Harbour 101 30 25 115 

Total  227 58 48 254 

20 year initial mine life based on saleable reserves only 

48 Mt probable saleable 
reserves 

 

Project economics are 
based on probable 
reserves calculated on 
indicated resources 
only 

 

Significant upside to 
mine life from inferred 
resources 

Large Resource ð Long Life  
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Pre-Feasibility Study Completed  
June 2011 (Marston & Marston)  

Production rate of 2.75 

Mtpy of saleable coal 

 

High recovery (yield) of 

81% 

 

75% coking, 25% thermal 

 

Potential to grow 

production to 4 Mtpy 

 

NPV (8%) equates to 

$265 M for Erdeneõs 25% 
1. Based on Erdene management estimates 

Production rate of 2.75 Mt of saleable coal 

Financial Parameters  (C$) 

FOB Cash Cost / Tonne 

(avg. over LOM) 
$51.8 

Capital Expenditure  $497 M 

Peak Funding $331 M 

Initial Production  2012 

Full Production  2016 

Payback 2017 

EBITDA  

(1st year full production)  
$294 M 

Internal Rate of Return  36.0 % 

NPV @ 8% 

(after tax)  $1.06 B 

NPV @ 10% 

(after tax)  
$830 M1 
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Principals working in Mongolia since 1996 
 

Executive have >30 years of combined 

experience in Country  
 

Erdene formed in 2002 to focus on Mongolia 
 

Acquired Gallant Minerals (Zuun Mod) in 2005 
 

Partnered with Xstrata on coal in 2006  
 

Employ  14 full time and up to 100 seasonal 

personnel in Mongolia 

ERDENE - MONGOLIA 
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Mongolian Exploration Summary  

Zuun Mod Mo-Cu 
Deposit 

üLocated on 
the Chinese-
Mongolia 
border 

üOne of the 
largest Mo-
Cu deposits 
in Asia 

New Au-Ag-Cu-Pb-
Zn Discoveries 

Khuvyn Khar 
 

üNew high 
grade Cu-Ag 
discovery 

Altan  Nar 

üNew Au-Ag-
Pb-Zn 
discovery 

Xstrata 
JV 

 
 

üCoal 

exploration 

partnership 

in Mongolia 

 

Significant Holdings Near a Massive Global Consumer  
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WORK PROGRAM:  

ÅXstrata has invested ~$5 million since in 
2006 in coal exploration through Erdene  

ÅAcquisition due-diligence continues  

High Quality Thermal & Coking 
(open pit, <5:1, 200 Mt+, >5800 kcal/kg GAR) 

 

XSTRATA TERMS: 

ÅOption to earn up to 75% of any coal 

opportunity in Mongolia  

ÅMust fund all work through to 

completion of feasibility study  

PRIORITY TARGETS: 

Mongolia Coal Xstrata Alliance  
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Zuun Mod Mo-Cu Project  
Infrastructure Building  
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Zuun Mod Mo-Cu Project  
Molybdenum and Copper Highlights  

Image/map...  

Sexy shot of ZM 

perhaps 

Located on the China border, next 

to the worldõs largest base metals 

and steel producing markets  

High grade Cu-Mo zone discovered 

in 2010 

Access to lower capex plant and 

equipment  

Growing local infrastructure and 

skilled labor force 

Secured Mining license in 2011 

Established >400 Mlbs each of moly 

and copper resource 
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Zuun Mod Mo-Cu Project  
June 2011 NI 43 -101 Resource Estimate  

Category 
Resource 

Tonnage (Mt)  

Mo Grade 

(% Mo) 

Cu Grade 

(% Cu) 

Contained 

Mo (M lbs) 

Contained 

Cu (M lbs) 

M&I 218 0.057 0.069 273.5 330.7 

Inferred  168 0.052 0.065 191.8 240.5 


